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No. 236] NEW DELHI, WEDNESDAY, APRIL 11, 2018/CHAITRA 21, 1940
FIfO~T Ud IART HATET
(h=nfirs Hifa v gaedw )
¢ faeeft, 11 ardier, 2018

gL, 364(3).—ag sfeRg=mT 9 gvwr & w23 w2, 2017 & o sfggEeET |,
ar.#1.5. 501(31)  srfasraor § ST 6 S w@r 2l

g

. 9 ATEAATH -
(&) Tl g (wAtefe) 1 Remqar =y /rE S

i. 7f3 78 uw s forfves Fuelt (@t afefagm, 2013 & aamafrartea) & =1 § At g
A7 UF AEfET w1 (Wrfteret sifafaam, 1932 &t T 59 % wefiw usftga) & =7 & srear
area § Hiffa Tzar arfiesrd @ fifaa dzar arfisrd afaff=a, 2008 F sefiq) & =0 &
TSN 2T, THF R/ i A A A qen qet, S e o #, 798
srater 3o fArderor/dsiisnor it fafsr & 7 o 9% grft; =i

ii. AT reRoT/AsTreR T 3 aTe e Rt B a9 § SET FE 25 FOE 0 Ai8F g1
EEUCIHEIRS

iii.  Ffe wg SRt A whwETet AT Faret F sty er, Awe A o F g6y § wd w @Y
AT A TSI GoTF T G oI shl 37 H9TIAT ATAT U ThoAael SATIATIF Ao 2l

T F g "HiE et sraama F fFarse ar ggs @it & wread § aarft =t G g
(uAfefe) FT ‘TerEAT A5t ATET SITUAT|

2150 GI/2018 (€))]
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TS

et ST (TATete) T I8 MTH 2 oT/ast 0T ol {979 & J7d a9 2 g4 9% 7@T et f&a0d a9
H IHFT ARG 25 FIE T F TEF g L FeAT Al THT SITUAT| TATH, ST A=TREAT & |,
Foret g (uafefe) = 3aen fAerfereor/dstreor $ fafr & 10 o g=r g ar fh fBera od & so=r
FIUAAT 25 FUE TIT H AT ZI T TSTEAT A1 AT STUIAT|

(@) “srferfam” &1 qread s AfefaaE, 1961 2

@) “arE” =1 arerd Mo gt are dae-werara yHe 9 g

) o< T, et fifa ve == fFamn, gares

(i)  wfaf=fer, FOTE F1F G=9T, 955

(i)  wiatater, e ud g=ar S @5 e, a e

(iv)  wfafater, S srenfeh G, g

(v)  wtafate, e va srenfeh Erann, aae

(viy  wfafafer, ST gore FT O, 9

(viiy  wfafate, e e S, aae

(viii)  STatTe, AR YA g AEeT a1E, 955

(=) “Hfaa Tar arier” &1 9 Jiiag gar ariier afer=ag, 2008 $ e (2) & 3T-amer (1) F7
g (%) § o 0 e g,

(T) ‘e 9 FT A AT Tagid U BHa are stef==9, 1992 (1992 FT 15) ¥ g7 3 F dgd
Tt afaygfa v e e & @sfiga Sofi-1 9=t §52 g

() “wrftaTe FAAT T o1 ARfar srfafaeer, 1932 &t g 59 % dgd Ushisd Fa+t

() “Fsht forfiee Faeht” 7 oot st srferfeam, 2013 6 e 2 % @< (68) § a1 17 st g,

)

)

(ST) “FIETT” T & FHOAT ATATH, 2013 FT &=7 2 % @< (91) | 70 7T @™ grm,
(37) = AT=AT F “q=” % Aqoft Hadt B gad a1 § R yus % "aed % w5 § qrAr S|
Il
2. TITEST % ®F § TT FHAAT it FTFAT T TOHAT e g
()  weTEerT gren sirentie i ue gaee faanT g =i Jrarss Ta/aee 9T Aqared saad T
SITUAT,
(i) smeres % Ay AeferfRa =g F3Ar sraeas gom-
() AT AT FRTH 0T/ FSTR0T SHTO-9 i1 9, 37

(@) AT % e FHT AT SEH Tg THEAT H I R 1o a8 ScaTal AT TRt AT FaTe 6
SRR, forshme AT U AT TSI g1 AT oF G914 o Tvas § o7l Sheitaterdt it faem #
T TRt T T T 2

(iii) st e ue e faaRT UF aEarerst et AT AR ST AT A" FA F ars, A6y €
T -

(F) ITH FUAT [ TETEAT & €T § qAAT & ThaT g AT
(&) FTIT ST T ATEA T (AEd F7 TFaT g
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gfafaw it g 80-aSTHT F YIS §g THION

3. U weTeaAq ST 1 79, 2016 T AT SHh TATT e 1 3791, 2021 7 TF TF AT, 1. FFAAT ¢ a1 0
AT T FTelt ANNGERT § 9T ¢, FT AT I it 1T 80-ASTET o TATSH g THTT I ITH FId &
orm gu-1 # s sfeafea searastt afga 91 At e FEAT R 377 a1E UF gearasil sT2aT F=A1 7T
ST AT ST o TAT, TATSTLH 91T ST T2

() srferfaam i eamer 80-smEuHT F¥ ITATT (4) F "vad # H= faw 1w fH=wwr % gve (i) F sUwve
() § FeafIq THTOTTS ST T qhaT ) ATaT

(il) FTT FAT T AT 77 FL THATE
afafRaw $ a=T 56 F START (2) FF GvE (viig) F G H AFHIE

4, (1) TF TIEAT U T, for, FFOT g9 F F07 372 427 1(F) § Feifea afeaman & sqame afvamo &
ATET I I ATSTHIH HT 41T 56 HT ITATT (2) F GUE (Vi) F TATSAT g ATHIGA & [oIT ATad FLd A7
T T, AfS g Mefertad ordt &1 927 FedT g

i ETET AT ST A % TETd Felead Fe Y& AT OSi 3T a7 WHT® &7 T q1er 10 FE =
T e 7 3,

i. THeerE/aEdTad Faaw, SE R wEsT F AT 9 qeHhled U S & YEE g (39
Sferg=aT & THH TETd Ivg ‘A’ g f), it -
(@) forser 3 st aut & S sfeae 25 g %, a7 stess it ST 31T g dET
@) foger fasf ot i srfeqw [t v o avaty 2 #2021 99 wa@fes 2y, qor

iii. AT g T Aee dHY § UE AT 9T i T 1 o s {Ew, 1962 F Faw 11 qu E
ST, A0 F Tt AT Jo HT Ioorg (AT 797 2|

(2) = T F T AqHIET & [T e TO-2 § S0 A = hAT S0 AT THE 91 THH Stoated
FEITaS Ty TR STuan
(3) AT UH TEATASIT STAAT FAAT FITH ¥ AATF THATE 6 TATd, AATSTITH T AT T2-

(i) ST T 9T 56 AT STLUTT (2) F TUL (vViig) F Hae H SATHIGT TaTH F< qhaT g, e
Ao % sy, fifvam £ afer S 9w e o B 9= gt s o s g e
el | FAHaH g T2 TId A T Joold gl AT

(i) T FATH o TETT ITF ATHIG T FLA F HAT FT THAT 2

IERGES

5.(1) Iz T2 9137 STaT ¢ & FI2 927 3 97 977 4 F Has | Fhell dT THI0- AT AAHIET FHl Tod AR
o AT T2 T AT TATE, 7 A1€ & T UH THI7-0 T ATHIEH & Hd FHIA FT ATHRIT AT

(2) ST ST-97T (1) F T THTT-TF IT SAqHIET T8 FT fF7 797 8, TH THIO-957 AT AqHIET Fl dre g
Feft ot ST = Ao @l R I " Srowm

EEIC]
6. g ATELAAT AT TTora= | Weterd ¥ At & warey grft avh T =9 sIfawg==T % ot w1 =0
& | AR AT SITOIT a7 fadiw 31.03.2019 F Tger aHTET il S[ruai|

[T, &. 5(4) /2018-TH3E]
AR ST, Hed =g
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giRfere-1
T9-1
e afgRaw, 1961 i g1=r 80 (ArEwHY) F w1 g THTT-9 ¥ g smae

1. TREATFTATH - oot
2

3

4

5. FEATT AT T oo,

6

7

8

(FTH ST, USAUerd / "ATeeTs Ao, a7 faed sife it Tid Jed F2)
Yo

F/ g0 TASETT THTIOE FTAT 8/ Fed & FoF AY/EAT 51RT &F T SULIR STMHRET 90 § i IS IR
ST GOTE 781 T8 2

Fd (FTEAT FT 4TH)
(ATER EEATETTRAT T ATH) TEATH

IEH

EGIED
= s & ary et searastt (7t @y gn) v e G s -
1. e &= f=fer 3 & oo = % arfts e

2. o i fasitr ot & s e i afaat

T97-2
e afafRae, 1961 F g1=1 56 (2) (vii @) F THSFT g SagHieT gg e -9

AT FTAT TR = oo

oo ~ (o)) ()] i w N
£
E
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9.

(TR FT9H, TAUerdt / ARETT e, a1 "o sfw i g g )

10.

11.

12

13.

14.

sreRe aferfaae, 1961 it &meT 80 - s uHT & dgd faw U ywror-u= 7 feawor, afz wg ¥

e it AT & ST QA gett T -
DERES GLEIRU I
(ii) 9ra< hfeaw i owfor ...

(i) QT T TR ..o,

(viii) Tor=ger e fastrr oot § fAaerss it sima ar -

(ix) Toreer fasitar o it sifaw fAfsy o2 e it Feer geafe -

T HHe ST ol TXIIC & SATHTT AN AT I(ud AT ToF
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=y
H / gH T THTOMG FIAT §/FA & (% HY/FHTE T &F T IUIFd AAHTT Tl § T Fre ITHEE SAAahTer
EXIRIREIR R
Fd (FETEAT FT ATH)
(SATErFT EATATHRAT HT ATH) TEATH
TTH:
e
=T ® F ATy Feteria searas g e S -
F. TETE-AT F R Y aE F I F Jrus @rd;
g, HIS[ET AT T ATH, I 32 TqT ST Ieht AT T TAT T ™ 9% g AT A T ST
&
foger di fohrr =t & forg fAerers & ararae fed 6 wia;
. Tree o= o & sifaw fam & fufa & aqame R & a5 ofie f afT; e
T. HHc 9H A e

A
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Industrial Policy and Promeotion)
NOTIFICATION
New Delhi, the 11th April, 2018

G.S.R. 364(E).—This notification is being issued in supersession of Gazette Notification No. G.S.R. 501(E)
dated May 23, 2017.

Definitions
1. In this notification,—
(a) An entity shall be considered as a Startup:

i. Upto a period of seven years from the date of incorporation/registration, if it is incorporated as a private limited
company (as defined in the Companies Act, 2013) or registered as a partnership firm (registered under section
59 of the Partnership Act, 1932) or a limited liability partnership (under the Limited Liability Partnership Act,
2008) in India. In the case of Startups in the biotechnology sector, the period shall be upto ten years from the
date of its incorporation/ registration.

ii. Turnover of the entity for any of the financial years since incorporation/ registration has not exceeded Rs. 25
crore

iii. Entity is working towards innovation, development or improvement of products or processes or services, or if it
is a scalable business model with a high potential of employment generation or wealth creation.

Provided that an entity formed by splitting up or reconstruction of an existing business shall not be considered a
‘Startup’.

Explanation-

An entity shall cease to be a Startup on completion of seven years from the date of its incorporation/ registration or if its
turnover for any previous year exceeds Rupees 25 crore. In respect of Startups in the biotechnology sector, an entity shall
cease to be a Startup on completion of ten years from the date of its incorporation/ registration or if its turnover for any
previous year exceeds Rs. 25 crore.

(b) “Act” means the Income-tax Act,1961;
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(c) “Board” means the Inter-Ministerial Board of Certification comprising of the following members: —

(i) Additional Secretary, Department of Industrial Policy and Promotion, Convener

(i1) Representative of Ministry of Corporate Affairs, Member

(iii) Representative of Ministry of Electronics and Information Technology, Member

(iv) Representative of Department of Biotechnology, Member

(v) Representative of Department of Science & Technology, Member

(vi) Representative of Central Board of Direct Taxes, Member

(vii) Representative of Reserve Bank of India, Member

(viii) Representative of Securities and Exchange Board of India, Member

(d) “limited liability partnership” shall have the meaning as assigned to it in clause (n) of sub-section(1) of Section 2 of
the Limited Liability Partnership Act, 2008;

(e) "merchant banker" means category I merchant banker registered with Securities and Exchange Board of India
established under section 3 of the Securities and Exchange Board of India Act, 1992 (15 of 1992);

(f) “partnership firm” means a firm registered under section 59 of the Partnership Act, 1932;

(g) “private limited company” shall have the meaning as assigned to it in clause (68) Section 2 of the Companies Act,
2013;

(i) “turnover” shall have the meaning as assigned to it in clause (91) Section 2 of the Companies Act, 2013;

(j) All references to “Forms” in this notification shall be construed as references to the forms set out in Appendix-I
hereto.

Recognition
2. The process of recognition of an eligible entity as startup shall be as under: —

(1) A Startup shall make an online application over the mobile app or portal set up by the Department of Industrial Policy
and Promotion.

(ii) The application shall be accompanied by—
(a) acopy of Certificate of Incorporation or Registration, as the case may be, and

(b) a write-up about the nature of business highlighting how it is working towards innovation, development or
improvement of products or processes or services, or its scalability in terms of employment generation or wealth
creation.

(iii) The Department of Industrial Policy and Promotion may, after calling for such documents or information and
making such enquires, as it may deem fit, —

(a) recognise the eligible entity as Startup; or
(b) reject the application by providing reasons.
Certification for the purposes of section 80-IAC of the Act

3. A Startup being a private limited company or a limited liability partnership incorporated on or after 1* day of April
2016 but before 1™ day of April 2021 may, for obtaining a certificate for the purposes of section 80-IAC of the Act,
make an application in Form-1 along with documents specified therein to the Board and the Board may, after calling for
such documents or information and making such enquires, as it may deem fit, —

(i) grant the certificate referred to in sub-clause (c) of clause (ii) of the Explanation below sub-section (4) of section
80-TAC of the Act; or

(ii) reject the application by providing reasons
Approval for the purposes of clause (viib) of sub-section (2) of section 56 of the Act

4. (1) A Startup being a private limited company and in conformity with the definition as per definition stipulated at Para
1(a) shall be eligible to apply for approval for the purposes of clause (viib) of sub-section (2) of section 56 of the Act, if
the following conditions are fulfilled: —

(i) the aggregate amount of paid up share capital and share premium of the startup after the proposed issue of
shares does not exceed ten crore rupees,
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(i1) the investor/ proposed investor, who proposed to subscribe to the issue of shares of the startup (hereinafter
in this notification referred to as “investor””) has, —

(a) the average returned income of twenty five lakh rupees or more for the preceding three financial years;
or

(b) the net worth of two crore rupees or more as on the last date of the preceding financial year, and

(iii) the startup has obtained a report from a merchant banker specifying the fair market value of shares in
accordance with Rule 11UA of the Income-tax Rules, 1962.

(2) the application for approval under this para shall be made in Form-2 to the Board and shall be accompanied by the
documents specified therein.

(3) The Board may, after calling for such documents or information and making such enquiries, as it may deem fit, —

(6)) grant approval for the purposes of clause (viib) of sub-section (2) of section 56 of the Act, specifying the
relevant details, including details of investor, amount of premium on which shares are to be issued, and the
latest date by which the shares are to be issued; or

(i) decline to grant the said approval after providing reasons.
Revocation

5.(1)  In case it is found that any certificate or approval referred to para 3 or para 4 have been obtained on the basis of
false information, the Board reserves the right to revoke such certificate or approval.

(2) Where the certificate or approval has been revoked under sub-para(1), such certificate or approval shall be deemed
never to have been issued or granted by the Board.

Effect

6. This notification shall come into effect on the date of its publication in the Official Gazette. The Government
will undertake independent evaluation of the benefits of this Notification and carry out a review before 31.03.2019.

[F. No. 5(4)/2018-SI]
ANIL AGRAWAL, Jt. Secy.

APPENDIX-I
Form-1
Application for certificate for the purposes of section 80-IAC of the Income-tax Act, 1961

Name of the Startup - ...........cocoveiiiiiiin..
Date of incorporation/ registration of Startup - ................cooeviiiiiii
Incorporation No./ registration No...................cooie.
Address and business location- ................ooooiiiiin
Nature of business.....................
Contact details of Startup (Phone No. and Email)- .............

Permanent Account NO - .......cooiiiiiiiiiiiiiiiiiiieeen,

S A o

Existing/ proposed actiVities - ...........oveeeiiniiniiniiiineians
(Enclose copy of Memorandum of Association, LLP/partnership Deed, Board Resolution etc.)
Declaration
I/ We hereby certify that the above information furnished by me is true and no relevant information has been concealed.
For (Name of the Startup)
(Name of the authorised signatory) Designation
Place:
Date:
This form shall be accompanied by the following documents (if applicable)-
1. Annual Accounts of the startup for the last three financial years

2. Copies of income-tax returns for the last three financial years
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Form-2
Application for approval for the purposes of section 56(2)(viib) of the Income-tax Act, 1961
1. Name of the Startup - ............c.ooeiiiiin.
Date of incorporation/ registration of Startup - ............c.ooovieiiinin..
Incorporation No./ registration No.....................ceenai.

Address and business location- .............c.ccovviiiiiiiiiinn.n..

2

3

4

5. Nature of business.....................

6. Contact details of Startup (Phone No. and Email)- .............

7. Permanent Account No. - ...

8. Startup Recognition number allotted by DIPP - ...,

9. Existing/ proposed activities - ............ocoeiiiiiiiiiiiiiiiiniina..

(Enclose copy of Memorandum of Association, LLP/partnership Deed, Board Resolution etc.)

10. Details of certificate granted under section 80-IAC of Income-tax Act,1961 , if any............

11. Details of share capital as on the date of application-

(i) Amount of share capital.........

(i) Amount of share premium......

(iii) Type of shares............

(iv) Number of shares.........

(v) Face value........ccc........

(vi) Issue price......cc..ccuee...

12. Details of proposed issue of shares-
(i) Type of shares...........

(ii)) Number of shares.........

(iii) Face value..........c...........

(iv) Premium per share..........

(v) Issue price......ccceceneee.

(vi) Proposed date of issue of shares......................

13. Details of the investor-
(1) Name of the INVEStOr(S)- ..uviiiirii it e
(1) AdAIESS = oottt e e
(iii) Contact Details (Phone No. and Email) - .............
(iv) Permanent Account NO - ......oiiuiiiiiit i e
(V) Nature of DUSINESS- . ..viiiett ittt ettt

(Enclose copy of Memorandum of Association, LLP/Partnership Deed, Board Resolution etc., if applicable)

(vi) Residential Statlls.........c.eeiiiriiiinie it i ei e i eieeaans
(vii) Amount of investment proposed ...............coeveviiienennnn

(viii) Average Returned income of the investor in the last three financial years-
(ix) Net-worth of the investor on the last date of the preceding financial year-

14. Fair market value of shares as per the report of a merchant banker..........................
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Declaration
I/We hereby certify that the above information furnished by me is true and no relevant information has been concealed.
For (Name of the Startup)
(Name of the authorised signatory) Designation
Place:
Date:
This form shall be accompanied by the following documents —
a. the annual accounts of the startup from the date of its incorporation;

b. name, PAN and address of the existing shareholders along with their shareholding and the amount at which shares
are issued to them;

c. copy of income-tax returns of the investor for the last three financial years;
d. copy of balance sheet of the investor as on the last day of the preceding financial year; and

e. merchant banker’s report.

Digitally signed by
RAKESH RAKESH SUKUL

Date: 2018.04.11
SUKUL 22:30:25 40530
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